Changes fto Individual Classifications Rates

Once rate change is approved by OCI, each of the 400+ individual classifications are reviewed
for impact on prior results and given a new rate NOT EQUAL to the overall rate change. The
change depends on the individual classifications results.
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Changes to Individual Employer Rates

Rate is dictated by its classification rates with two exceptions:

1. Individual Employer's Experience Modification

2. Insurers Dividend Plan

Motice

Oral Discussion - This document is not complete without the accompanying orat discussion angd expianation of the undarlying
projections, results and variability.

The material is prepared solely for the use of and is only to be relied ugon by WCAC for educationat purposes only.

This overview is purposefully non-granuiar in nature. A more granular overview of the ratemaking process will be provided on a

later date.




Wisconsin Rate Filing Summary
Annual all State-Wide Rate Change

2019 Rate Filing Summary

Loss Resuits

Developed Paid Dévelcped Paid + Case Reserve
Indemnity Medical _ Total Indemnity Medical Total
Policy Year 2017 19.9% 45.5% 65.4% 19.8% 43.7% 63.5%
Policy Year 2016 21.1% 48.2% 69.3% 21.2% 47.2% 68.4%
Method Average 67.4% 66.0%
Weight ‘ 50% 50%
Woeighted Average of Methods 66.65%

Expenses {figures are approximats)

Defense and Cost Containment Expenses 8.5%
Adjusting and Other Expenses 8.5%
Production Expenses 12.3%
General Expenses 5.1%
Taxes : 2.3%
Profit and Contingencies 2.5%

Trend Ansalysis
Near Past Results
Econometric

Actuarial Committee Convenes, Discusses and Decides on Trends

Rate Change Calculated and Submitted to OCI for Approval



